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Thank you for the opportunity to comment in support of the following bills:

s SB-990 - AN ACT CONCERNING THE PREVAILING RATE OF WAGES.

e SB-989 - AN ACT CONCERNING RESERVE FUND BALANCES AND
CHANGES TO MUNICIPAL BINDING ARBITRATION.

e HB-6409 - AN ACT REQUIRING NEUTRAL MUNICIPAL ARBITRATORS BE
MEMBERS OF THE AMERICAN ARBITRATION ASSOCIATION.

Prevailing Wage Rates

COST strongly supports SB-990, which will double the prevailing wage thresholds for local
building projects to help reduce capital building costs for our smaller towns and cities.
Although COST has long advocated for increasing the thresholds to $400,000 for renovations
and $1 million for new construction, we believe SB-990 is a sound compromise and we
applaud the committee for bringing it forward for a public hearing.

Municipal aid has been flat funded or reduced for several years in a row. Recognizing that
Connecticut is facing an extraordinary fiscal deficit, we are relieved that municipal aid has
been largely flat funded in the Governor’s proposed budget. However, towns are struggling
to continue to fund critical services, including education, road repair and public safety, and
are faced with declining revenue sources. We must act now to relieve towns of the
tremendous cost burdens associated with unfunded mandates.

The prevailing wage laws are one of the most expensive unfunded mandates on the books. In
the past, recognizing that thresholds should be adjusted to reflect increases in construction
costs, the prevailing wage thresholds were revisited every six years. It has now been 20 years
since the thresholds have been adjusted and relief is long overdue. This mandate has cost
towns millions of dollars over the years.
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